
BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO. 2011-303-C- ORDERNO.2012-75

FEBRUARY 1,2012

1NRE: Application of PalmettoTelephone )
Communications,LLC to ExpandAuthority )
to ProvideLocalExchangeandExchange )
AccessServiceto CustomersLocatedin )
CertainAreasCurrentlyBeingServedby )
FrontierCommunicationsof the Carolinas, )

Incorporated f/k/a Verizon South, )

Incorporated and United Telephone )

Company of the Carolinas, Incorporated )

d/b/a CenturyLink and Request for Flexible )

Regulation of Local Exchange Service )

Offerings )

ORDER GRANTING

EXPEDITED REVIEW

AND APPROVING

APPLICATION

This matter comes before the Public Service Commission of South Carolina

("Commission") on the application of Palmetto Telephone Communications, LLC

("Applicant" or "Palmetto") to expand its authority to provide local exchange and

exchange access services to customers located in certain areas currently being served by

Frontier Communications of the Carolinas, Inc. and United Telephone Company of the

Carolinas, Inc. d/b/a CenturyLink. The Applicant further requests flexible regulation of

local exchange service offerings. The Applicant has also moved for expedited review of

its Application and waiver of the formal evidentiary hearing. Upon review of the

Application and all of the supporting documents submitted by the Applicant, we grant the

requested relief.

The Applicant published a Notice of Filing of the request in newspapers of general

circulation, as required by the Commission. The deadline to intervene in this matter was
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September12, 2011. Frontier Communicationsof the Carolinas,Inc. ("Frontier")

intervenedin the proceedingas a party of record. As statedin Frontier's letter to the

CommissiondatedNovember16,2011, Frontierand Palmettohavebeenableto clarify

issuesin this matter,and Frontierdoesnot opposePalmetto'sApplication. Palmetto's

counselhasalsobeenadvisedthatFrontierdoesnotopposePalmetto'srequestfor expedited

reviewof its Application.

The SouthCarolinaOffice of RegulatoryStaff ("ORS") is a statutoryparty to this

action. SeeS.C.CodeAnn. § 58-4-10(B). On November15,2011,ORSfiled the direct

testimonyof JamesM. McDaniel,in which Mr. McDanielrecommendedonbehalfof ORS

that the CommissionapprovePalmetto'sApplication. Palmetto'scounselhasconsulted

with counselfor ORS,andORSdoesnotobjectto proceedingwithout a formalhearingin

thismatter.

No othercommentsor petitionsto intervenewerereceivedin responseto thenotice.

Thus,all interestedpersonshavebeenaffordedanopportunityfor ahearing,asrequiredby

S.C.CodeAnn. § 58-9-280(B),Section1-23-320(a)of the SouthCarolinaAdministrative

ProceduresAct, andconstitutionaldueprocess.Proceedingwithouta formalhearingin this

matterwouldservethepublic interestin administrativeefficiency.

In supportof its Application and requestfor expeditedreview of this matter,the

Applicanthasfiled the verifiedtestimonyof JasonJ.Dandridge.Mr. Dandridge'sverified

testimony and the other supporting information included in the Applicant's filings

demonstratethefollowing:
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TheApplicantwasorganizedasa Limited Liability Companyin theStateof South

Carolinain 1998. TheApplicantisa whollyownedsubsidiaryof PalmettoRuralTelephone

Cooperative,Inc.,whichhasbeenprovidinglocalexchangetelephoneservicein theStateof

SouthCarolinasince1955. TheApplicanthaspreviouslybeenissuedcertificatesof public

convenienceand necessityby this Commission. In 1999,the Commissiongrantedthe

Applicanta certificateto provideresoldinterexchangetelecommunicationsserviceswithin

theStateof SouthCarolina.SeeCommissionOrderNo. 1999-617inDocketNo. 1999-309-

C. In 2004,theCommissiongrantedtheApplicantacertificateto providecompetitivelocal

exchangeand exchangeaccessserviceto customerslocatedin the Walterboroexchange

servedby VerizonSouth,Inc.,now servedby Frontier. SeeCommissionOrderNo. 2004-1

in DocketNo. 2003-270-C.Eachof thesecertificateswasgrantedto theApplicantupona

finding by the Commissionthat the Applicanthasthetechnical,financial,andmanagerial

resourcessufficientto providetherequestedserviceswithin theStateof SouthCarolina,and

that the Applicantmet all otherrequirementsof certification. The Applicantcontinuesto

meettheserequirements.

TheApplicant seeksto amendits Certificateof PublicConvenienceandNecessity,

pursuantto S.C.CodeAnn. § 58-9-280 and the rules and regulations of the Commission, to

permit it to provide local exchange and exchange access service to customers located in

certain areas currently being served by Frontier Communications of the Carolinas, Inc.,

formerly Verizon South, Inc., and United Telephone Company of the Carolinas, Inc. d/b/a

CenturyLink.
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The areafor which the Applicantseeksto expandits existingcertificationincludes

Frontier'sYemassee,Ehrhardt,Olar, andFairfaxexchanges,andCenturyLink'sHampton

andEstill exchanges.TheApplicantwill providethe sameservice,underthesameterms

and conditions,to customerslocatedin the expandedareaasit is currentlyprovidingto

customersin its presentlycertificatedservicearea. TheApplicantwill offer theserviceat

ratescomparableto thoseof theincumbentLECservingthearea.

AmendingtheApplicant'scertificateto expandits serviceareawill servethepublic

interest. The Applicant is an establishedcompetitivelocal exchangecarrier in South

Carolina. Provisionof serviceby theApplicant in the requestedserviceareawill enhance

competitionin the Stateof SouthCarolinaby offering additionalserviceoptionsandhigh

servicequalityto SouthCarolinatelecommunicationsusers.

As demonstratedin the Applicant's prior certification proceedings,and as

demonstratedby theApplicant's servicehistoryandtheAnnualReportsthatarefiled with

theCommissionandtheOffice of RegulatoryStaffby theApplicantandits parentcompany

on an annualbasis,the Applicanthas the technical,managerial,and financial resources

necessaryto provide servicein the requestedareas. The Applicantwill provideservices

which meettheservicestandardsof the Commission;theApplicant'sprovisionof service

will notadverselyimpacttheavailabilityof affordablelocalexchangeservice,andwill not

otherwiseadverselyimpact the public interest;and theApplicantwill supportuniversally

availabletelephoneserviceataffordablerates.

The Commissionhas previously granted the Applicant's request for flexible

regulationof its local exchangetelecommunicationsservices.SeeCommissionOrderNo.
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2004-1in DocketNo. 2003-270-C. The Applicant requeststhe sametreatmentfor local

exchangetelecommunicationsservicesprovidedin theexpandedareafor which it requests

certification.

We find thattherelief requestedby Applicantis in thepublic interest,andtherefore,

weapprovetheapplicationandgranttherelief soughttherein.

This Order shall remain in full force and effect until further order of the

Commission.

BY ORDEROF THE COMMISSION:

ATTEST:

(SEAL)

Jo_._Howard, Chairman


